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Chile is rapidly privatizing numerous state companies that provide services or strategic goods.
The Pinochet regime declared a policy of privatization almost as soon as the military overthrow
the Allende government in 1973. It began by returning to previous owners many companies
that had been nationalized by the Allende regime. Others were sold to individuals or to
conglomerates. Those that could not be sold over the years were in the service sector or required
major reorganization to make them profitable. The table below summarizes primary examples
of state companies selected for privatization with the percentage of shares authorized for sale,
and the percentage already sold. Company Authorized Sold CAP (steel and iron ore) 100 100
ChilGener (electricity generation) 49 49 ChilMetro (electricity distribution) 100 100 ChilQuinta
(electricity distribution) 100 100 Colbun (hydroelectricity) 30 0 Enacar (coal) 49 49 Endesas (electricity
generation) 30 0 Entel (telecommunications) 36 33 Iansa (sugar) 49 46 LabChile (medicine and
chemicals) 49 49 LanChile (airline) 33 1 Soquimich (nitrate deposits) 87 65 Schwager (coal) 49 5
Privatization has brought strong criticisms from the political opposition. Critics argue that a large
chunk of the national patrimony is being sold at bargain prices that do not take into account the cost
to the public of starting and running the companies. Opponents say they reserve the right to annul
such sales whenever political democracy returns to Chile. Ramon Briones, a lawyer who is chairman
of the Christian Democratic Party, said the sales will leave a future democratic government with
few options for making an economic policy of its own. "After we take over we will find a dwarfed
state," he said, adding: "It might work in Japan, Korea or Taiwan but not here. If you remove the
state as the motor of development in Chile then you will be left with foreign control because there
is no internal capacity to generate development." He argued that many of the sales "would end
up merely shifting the concentration of ownership from the state to a small number of private and
foreign hands." The sales have produced a spectacular expansion of activity on the small Santiago
Stock Exchange, with record volumes and climbing prices. On July 10, share sales totaled a record
$21 million, 75% higher than the $12 million of a week earlier. (Basic data from NEW YORK TIMES,
07/20/87)
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